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WASHINGTON, D.C. 20548 EPs 


B-162222 October 31, 1978 


She Honorable Stansfield Turner 
Director, Central Intelligence Agency 


Dear Admiral Turner: 

Enclosed are two copies of our newark which finds that 
an unintended consequence of the export licensing systen 
is to increase uncertainty in export business relationships 
to the detriment of U.S. exporters. 


We believe that the management of export controls should 
be centralized in the Department of Commerce. 


This report includes recommendations to the Congress 
which affect your agency. 


Si f yours, 


CM ta a 2g 


Comptroller General 
of the United States 
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OF THE UNITED STATES 


Administration Of U.S. Export 


BY THE TOMPRROLLER 
Report To The Congress 


Te em ne 


Licensing Should Be Consolidated 
To Be More Responsive To Industry 


Government administration of export licens- 
ing is potentially damaging to the export 
business because management is spread among 
many agencies. The resulting lack of account- 
ability and the delay and uncertainty in the 
decisionmaking process can cause exporters to 
lose sales even if a license is subsequently 
approved. To increase accountability, export 
license management responsibility should be 
concentrated in the Department of Com- 
merce. 


An export control policy which balances 
national security, foreign, and international 
trade policies should be developed by a high 
level. multiagency committee. The Depart- 
ment of Commerce should apply this contro! 
policy in its review of export applications. 


Approved For Release 2004/07/16 : CIA-RDP81M00980R000800090003-2 


Tha. “8-60 
OCTOBER 31 1978 


” Approved For Release 2004/07/16 : CIA-RDP81M00980R000800090003-2 


t 


SENDER WILL CHECK CLASSIFICATION TOP AND BOTTOM _ 
UNCLASSIFIED |_| CONFIDENTIAL | [| SECRET 
OFFICIAL ROUTING SLIP Say’ 


NAME AND ADDRESS DATE INITIALS 


: | | = 
1 4 : 
pete re tae tones to : 
; oe 7 1 . 
fo _ 


6 
iA 

Ly [action DIRECT REPLY PREPARE REPLY 

|__| APPROVAL DISPATCH . RECOMMENDATION _ 

| | COMMENT. FILE RETURN 

__| COMNTURRENCE INFORMATION f SIGNATURE ~~ 
Remarks: 


Please make the necessary 
acklifional clistri bution ef the 
athachecl GAC report ane comment | 
de the DDC/ re next ste, 7 

the recemmnen datons ef the 
report will have animp act 
on the Agency: 


STAT [ a 
mm 26 TERE Ck ive See vera Sy. AJOV | 
| | UNCLASSIFIED CONFIDENTIAL SECRET 
(40) 


Foam BO. Use previous editions 
er 2ad P 


Approved For Release 2004/07/16 : CIA-RDP81M00980R000800090003-2 


